
 
 
 
Centre: Barcelona 

Course: Financial Risk Management 

Programme: Business, Design and Innovation 

Semester: 2 (Spring) 

ECTS credits: 6 

Duration: 45 hours 

Language of instruction: English 

Instructor: Igor Razdorskii 

 
Course description 

 
The recent financial crisis and its impact in today’s world underscore the importance of financial risk 
management. This course introduces financial risk management with a focus on practical 
implementation and application. Thus, the course provides the concepts and tools used to measure 
and mitigate risk for firms. 

 
 

Prerequisites 
 

None 
 
 

Attendance policy 
 

Attendance is mandatory for all classes, including fieldwork. Any exams, tests, presentations or other work 
missed due to student absences can only be rescheduled in cases of certified medical or family 
emergencies. If a student misses more than three classes in any course, half a letter grade will be deducted 
from the final grade for each additional absence. Seven absences during any course will result in a Fail 
grade. 

 
 

Objectives 
 

• Help students understand the principles of financial risk management. 
• Provide students with the knowledge and skills to manage risks. 
• Provide students with the necessary tools and methods of financial risks assessment and 

mitigation. 
• Develop an awareness of risk and create a culture of risk awareness. 



Learning outcomes 
 

By the end of the course, students will be able to: 
 

• Understand the principles of financial risk management 
• Understand the concept of risk and the different types of risk 
• Know basic functions of financial risk management 
• Develop skills to take decisions in complex and changing environments 

 

Methodology 
 

Experiential learning will be mostly used during the course although some theoretical background will 
be provided to learn and understand concepts. Lectures with appropriate visual support will provide 
the theoretical content of the sessions which will be followed with practical sessions in which real 
problems will be presented and solved. 

 
Class discussions will facilitate the students’ ability to connect lectures with practical cases, Students 
are expected to actively participate in class activities (discussions and debates, problem-solving 
exercises, etc.). 

 
It is recommended that students dedicate a few hours of personal work each week to consolidate the 
knowledge acquired in class. 

 
Professional and academic articles on financial risk management will be provided and evaluated. 

 
Some active professionals will also be invited in class so that students may learn from them and be 
able to ask questions. 

 
Field trip: Students will visit the Stock Exchange in Barcelona (or another place related to the subject). 

 
 

Required work and assessment methods 
 

• Attendance and participation: 20% of the final mark. 
 

Class attendance is compulsory. Students are required to attend 80% of the classes. 
 

Individual active participation in discussions and teamwork. The positive and proactive attitude 
of the student will be encouraged and valued by the instructor throughout the course. 

 
• 2 Group Projects (groups of 3 people): 40% of the final mark 
• Mid-term Test: 20% of the final mark 
• Final exam: 20% of the final mark 

 
In order to pass the course successfully, the average mark for the course must be 5.0. 



Contents 
 

1. Fundamentals of financial risk management. Risk vs. Return 
2. WACC & CAPM 
3. Financial instruments. Exercise about Hedge Fund 
4. Financial risks: 

4.1. Operational Risk 
4.2. Commodity Risk 
4.3. FDI Risk 
4.4. FX Risk 
4.5. Interest Rate Risk 
4.6. Liquidity Risk 
4.7. Credit Risk 

5. Funds Transfer Framework 
6. Climate Risk as a risk driver 
7. Risk Capital 
8. Performance measurement & Profitability of risks 
9. Regulations & Disclosures 
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